
 

 
MONDAY MORNING RECAP  - January 29, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26616.71 +544.99 +2.09%  
S&P 500 Index      2872.87 +62.57  +2.23%  
NASDAQ Composite Index     7505.77 +169.39 +2.31% 
U.S. 10 yr. Treasury Note Yield       2.66% +2 basis points 
Gold ($ per troy oz.)    $1351.60 +$19.70 +1.48% 
Oil ($ per barrel)        $66.14 +$2.83  +4.47%  
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GLOBAL EQUITY: Global equity markets were mixed on the week as US equities 
closed 2.2% higher with the S&P 500 Index touching its 14th all-time high this year. 
Strong corporate earnings results have continued to bolster investor confidence in US 
markets. European equities edged lower with Stoxx 600 falling 0.1%. In Japan, the 
TOPIX fell 0.6%, a potential reaction to the Japanese Yen’s strength against the dollar.  
 
COMMODITIES: Oil markets rallied last week with WTI Crude Oil increasing 4.4% to 
$66.14/barrel, topping $65 for the first time since 2014. Brent Crude was also positive for 
the week, rising 2.8% to $70.52/barrel. Although President Trump’s comments on a 
strong dollar moved oil prices lower, we continue to see upside price risk from 
decreasing inventories and stronger demand.  
 
FX: The US Dollar Index fell modestly for the week as markets began to estimate 
the impact of a government shutdown – one that ultimately lasted for just two days. In 
contrast, the Euro strengthened, potentially a response to dollar-supportive commentary 
from President Trump.  
 
FIXED INCOME: Investors’ expectations for strong economic growth continued to 
bring US 10-Year Treasury yields higher. 10-Year Treasury yields rose 25 basis points to 
2.66%, breaking last week’s record, and setting another high since 2014. Meanwhile, the 
German 10-Year Bund nudged down from its six-month high, and ended the week at 
0.63%. And in the UK, 10-Year Gilts defied headwinds from higher-than-expected 
growth, and rose 10 bps to close the week at 1.44%.  

Market Summary 
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GROWTH: US Q4 GDP rose by 2.6%, missing consensus of 3% growth. 
However, YoY US GDP growth firmed, and grew at its fastest pace since the first half 
of 2015. Meanwhile, UK Q4 GDP growth read +0.5% QoQ, 0.1pp above consensus, 
mainly boosted by the services sector.  
 
 
MONETARY POLICY: The Bank of Japan (BoJ) kept monetary policy 
unchanged, with both short- and long-term interest rate targets at -0.1% and 0%, 
respectively, in line with market expectations. The BoJ also upgraded the current 
assessment on its monetary policy statement to "more or less unchanged" from 
"remained in a weakening phase.  
 
 
INFLATION: The latest read for Japan’s Core Consumer Price Index at 0.9% yoy 
in December, remained far off the official 2% inflation target, which the BoJ has 
struggled to hit for the past five years.  
 
 
MANUFACTURING: US Manufacturing Purchasing Managers' Index (PMI) rose 
to 53.8 in January, below consensus, but notching a moderate rise from its 53.0 read 
in December. The Eurozone Composite PMI rose to 58.6 in January, significantly 
above consensus and marking the highest level recorded since June 2006. Gains 
were driven by the services sector, with a modest boost from manufacturing sector.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 1/26/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, February 1:  
Initial Jobless Claims (Cons: 235k, Prior: 
233k)  
lSM Manufacturing (Cons: 58.6, Prior: 59.7)  

Friday, February 2:  
Nonfarm Payrolls (Cons: 188k, Prior: 148k) 
US Unemployment Rate (Cons: 4.1%, Prior: 
4.1%)  
UMich Cons. Sentiment (Cons: 95.0, Prior: 
94.4)  

Monday, January 29: 
No economic data released. 

Tuesday, January 30:  
US Cons. Conf. (Cons: 123.1, Prior: 122.1)  

Wednesday, January 31:  
Euro area Unempl. (Cons: , Prior: 8.7%) 
China Manuf. PMI (Cons: 51.5, Prior: 51.5)  


